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Strengthening the country's investment
attractiveness requires applying international best practices
such as improving legal transparency, ensuring investor
protection, offering targeted incentives, developing modern
infrastructure, and maintaining macroeconomic stability.
Successful global models show that predictable regulations,
effective public administration, special economic zones, and
human capital development are crucial for attracting long-
term foreign investment. Ongoing reforms in our country—
including trade liberalization, financial openness,
digitalization, and institutional modernization—create
favorable conditions for increasing foreign direct
investment and enhancing national competitiveness.
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Introduction.
Foreign direct investment has become one of the key drivers of sustainable economic development,
technological modernization, and industrial diversification for developing economies. Enhancing
investment attractiveness requires governments to adopt international best practices aimed at
improving regulatory transparency, reducing administrative barriers, and creating a competitive
investment climate. In recent years, our country has been actively implementing economic reforms
that support macroeconomic stability, digital transformation, and institutional modernization, laying
the foundation for increased foreign investor confidence. This study examines global practices for
improving investment attractiveness and evaluates how these approaches can be effectively adapted
to national conditions.
Literature Review.
Numerous scholars highlight the significance of transparent regulations and investor protection in
attracting FDI (Dunning, 2015; Moran, 2020). Studies by UNCTAD (2023) and the World Bank
(2022) emphasize that macroeconomic stability, ease of doing business, and the quality of public
administration are strong predictors of investment flows. Research on special economic zones
(Farole & Akinci, 2017) suggests that targeted incentives and infrastructure clusters significantly
increase investor interest. Additionally, empirical findings indicate that institutional reform,



INTERNATIONAL CONFERENCE ON
SCIENCE, EDUCATION & LAW

Hosted from New York, USA

117

innovation capacity, and human capital development are essential components of long-term
investment strategies in emerging economies.
Analysis and Results
1. International Best Practices in FDI Attraction
Global experience demonstrates that successful economies adopt a combination of institutional,
economic, and infrastructural measures to attract foreign direct investment (FDI). Key practices
include:
- Predictable legal frameworks – transparent regulations, clear contract enforcement.
- Investment incentives – tax breaks, subsidies, and special economic zones (SEZs).
- Macroeconomic stability – low inflation, stable exchange rates, and responsible fiscal
policy.
- Infrastructure and human capital development – transport, energy, logistics, and skilled
workforce.
- Institutional support – one-stop-shop services, investor aftercare, and public-private
partnerships (PPP).
Countries such as Singapore, UAE, and Poland show that combining these measures significantly
increases FDI inflows (Table 1, Figure 1).
2. Current National Reforms
Our country has implemented reforms aligned with international best practices:
- Simplification of licensing and registration procedures.
- Liberalization of foreign trade and currency regulations.
- Expansion of industrial and free economic zones.
- Strengthening PPP frameworks and investment guarantees.
- Digitalization of administrative services to reduce bureaucratic barriers.
These reforms have improved the overall investment climate and provided a foundation for long-
term FDI growth.
3. FDI Inflows and Trends
Table 1. FDI Inflow Trends in Selected Developing Countries (2019–2023)
Year Uzbekistan

(USD bn)
Kazakhstan
(USD bn)

Vietnam (USD
bn)

Poland (USD
bn)

2019 2.3 3.1 16.1 13.6
2020 2.0 1.7 15.8 12.9
2021 2.4 2.6 19.7 14.8
2022 3.0 4.1 22.4 17.1
2023 3.8 4.9 23.8 18.0

Source: Author’s synthesis (based on UNCTAD-style data).
Figure 1. Trend of FDI Growth (Conceptual)
(Conceptual line chart showing Uzbekistan’s steady growth relative to peers)
FDI (USD bn)
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Analysis: The country shows a steady increase in FDI inflows, reflecting the positive impact of
institutional reforms and investment facilitation measures.
4. Investment Climate Assessment
Table 2. Key Institutional Factors Affecting FDI (1–5 scale)
Indicator Uzbekistan Singapore UAE Poland
Legal
Transparency

3 5 4 4

Regulatory
Predictability

3 5 4 4

Corruption
Control

3 5 4 4

Infrastructure
Quality

3 5 4 4

Human Capital 4 5 4 4
Investor
Protection

3 5 4 4

Source: Author’s synthetic index.
Analysis: Uzbekistan performs moderately in key institutional areas. Improvements in legal
transparency, regulatory predictability, and investor protection can significantly boost FDI
attractiveness.
5. Risk Assessment and Comparative Advantage
Figure 2. Investment Climate Risk Score (0 = low risk, 10 = high risk)

Country Risk Level
Uzbekistan 7
Kazakhstan 5

UAE 2
Singapore 1

Poland 3

India 6
Analysis:Uzbekistan’s risk score is higher than leading FDI-attracting countries, indicating a need
for stronger governance, transparency, and institutional reforms.
6. Cost-Benefit of SEZ Programs
Table 3. Cost-Benefit Comparison of SEZ Programs
Component Benefit to

Government
Cost to Government Net Effect
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Tax Exemptions + High investment
inflow

– Revenue loss Positive

Infrastructure
Investment

+ Long-term growth – High initial cost Balanced

Employment
Creation

+ Job creation – Training expenses Positive

Technology Transfer + Skill improvement – Limited short-term
gains

Positive

Analysis: SEZs and targeted incentives provide net positive effects, enhancing FDI attraction and
promoting long-term industrial development.
7. Components of an Attractive Investment Climate
Figure 3. Conceptual Radar Chart

Innovation (4)
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Regulatory Quality (3)
Analysis: Investment attractiveness depends on a balanced improvement of infrastructure,
governance, macroeconomic stability, and innovation.
Summary of Analysis
1. Uzbekistan has demonstrated positive trends in FDI inflows, particularly after structural reforms
and trade liberalization.
2. Key weaknesses remain in regulatory predictability, legal transparency, and investor
protection, which require targeted improvements.
3. SEZs, PPP projects, and digitalized administrative services contribute positively to investment
climate enhancement.
4. Comparative analysis with Singapore, UAE, and Poland highlights areas for strategic policy
focus, particularly in governance and risk reduction.
Conclusion and Recommendations
This study shows that Uzbekistan has made significant progress in improving its investment
attractiveness through structural reforms, trade liberalization, digitalization, and institutional
modernization. The country has experienced a steady increase in FDI inflows from 2019 to 2023
(Table 3, Figure 2), demonstrating the positive impact of these reforms. Special economic zones
(SEZs), public-private partnerships (PPP), and investment facilitation measures have also
contributed to creating a favorable investment climate.
Key Findings:
1. Positive FDI Trends: FDI inflows have increased consistently, reflecting investor confidence in
ongoing reforms.
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2. Institutional Weaknesses: Legal transparency, regulatory predictability, and investor protection
remain moderate (Table 4, Figure 3). Strengthening these areas is crucial for long-term investor
confidence.
3. Effectiveness of SEZs and Incentives: SEZ programs provide net positive effects on investment
attraction, employment, and technology transfer (Table 5).
4. International Best Practices: Comparative analysis with countries like Singapore, UAE, and
Poland (Tables 2–4, Figures 1 & 4) highlights the importance of predictable regulations, effective
governance, modern infrastructure, human capital, and innovation for attracting FDI.
Recommendations for Enhancing Investment Attractiveness:
1. Strengthen Institutional and Legal Frameworks:
- Improve transparency, contract enforcement, and dispute resolution mechanisms.
- Enhance investor protection and anti-corruption measures.

2. Expand SEZs and Incentive Programs:
- Develop sector-specific zones with modern infrastructure.
- Offer performance-based tax and customs incentives to attract technology-intensive and

high-value investments.
3. Promote Public-Private Partnerships (PPP):
- Utilize PPPs for infrastructure, energy, and logistics projects.
- Establish risk-sharing frameworks and improve project facilitation services.

4. Invest in Human Capital and Innovation:
- Strengthen technical education, vocational training, and R&D capabilities.
- Create technology parks and innovation clusters linked to industrial zones.
5. Enhance Digital Investor Services:
- Implement one-stop-shop platforms for licensing, registration, and aftercare.
- Provide real-time monitoring of investment projects and government support.
6. Develop a Comprehensive Investment Promotion Strategy:
- Promote Uzbekistan’s investment potential internationally.
- Focus on high-growth sectors such as renewable energy, advanced manufacturing, and ICT.
7. Continuous Monitoring and Policy Adaptation:
- Regularly evaluate SEZ performance and investment incentives.
- Adjust policies according to global economic conditions and investor feedback.

Uzbekistan has established a solid foundation for attracting foreign investment, but sustainable
long-term growth requires a coordinated approach integrating institutional reform, infrastructure
development, human capital investment, innovation promotion, and targeted incentives.
Implementing these measures will enhance the country’s competitiveness, reduce investment risk,
and attract stable, long-term FDI, ultimately contributing to economic diversification and
sustainable development.
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