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KEYWORDS on this issue. Energy is considered as an important factor
economic growth, energy system, of economic development, and its impact on production
energy resources, energy  processes, investment flows, and technological progress is
efficiency, economic studied. The main theoretical approaches explaining the
development, energy security, relationship between energy consumption and economic
energy consumption growth are also considered. The study substantiates the

fact that the stable operation of energy systems is of great
importance in ensuring economic stability and long-term
economic growth.

Introduction. In the modern economy, energy resources are one of the main factors of
economic development. Energy systems provide uninterrupted production processes and
serve the stable operation of industry, transport, agriculture and service sectors. Therefore,
the stability of energy supply and the efficient use of energy resources are of great importance
in achieving economic growth. Today, the increasing demand for energy resources in the
global economy, the volatility of energy prices and environmental problems further
strengthen the need to improve energy systems. Therefore, the scientific study of the
relationship between economic growth and energy systems is one of the urgent issues. Many
economists have studied the relationship between energy consumption and economic growth
through various theoretical and empirical approaches. These studies demonstrate the
important role of energy resources in economic development. In economic theory, energy is
considered one of the factors of production. While classical economic theory identified labor,
capital, and land as the main factors in the production process, modern economic theories
also consider energy as an important production resource. Energy resources play an
important role in increasing production volumes, accelerating technological development, and
ensuring economic efficiency. Insufficient energy supply can lead to a decrease in production,
a decrease in economic growth rates, and a deterioration in the investment climate. Energy
systems are inextricably linked to all sectors of the economy and are an important
infrastructural factor in the process of economic growth. The efficient operation of energy
systems ensures the stability of economic activity. There are also several main hypotheses in
the scientific literature on the relationship between energy consumption and economic
growth (Table 1).
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Energy resources are one of the most important factors in the modern economy. The
expansion of production processes, the development of industry and the growth of the service
sector sharply increase the demand for energy resources. Therefore, the relationship between
economic growth and energy consumption is one of the important issues widely studied in
economics. There are several theoretical approaches in the scientific literature explaining the

relationship between energy consumption and economic growth. Empirical studies conducted
on different countries show that the direction and strength of this relationship depend on the
level of economic development of the countries, their industrial structure, energy policy and
technological progress.

Based on these scientific views, four main hypotheses have been formulated explaining

the relationship between economic growth and energy consumption. The table below
systematically presents the content of these hypotheses and their impact on economic policy.
Table 1.

The main hypotheses between energy consumption and economic growth.
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The hypotheses presented in the table explain the relationship between energy
consumption and economic growth from various scientific perspectives. These approaches

serve as an important theoretical basis for developing energy policy. According to the growth
hypothesis, energy is one of the main drivers of economic activity. This approach is especially
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widely supported in industrialized countries, since production processes are directly
dependent on energy resources. If energy supplies are limited or energy prices increase
sharply, production volumes may decrease and economic growth rates may slow down. The
conservation hypothesis, on the contrary, emphasizes that economic growth determines
energy consumption. In this case, energy consumption is considered a consequence of
economic development. Therefore, the implementation of energy conservation policies may
not have a significant negative impact on economic growth. The interdependence hypothesis
indicates the existence of a two-way causal relationship between energy consumption and
economic growth. According to this approach, energy stimulates economic growth, and
economic growth increases energy consumption. Most modern empirical studies confirm this
hypothesis. The neutral hypothesis states that there is no significant relationship between
energy consumption and economic growth. Such results are usually observed in countries
with high energy efficiency or a more service-oriented economy. In general, the development
of energy systems is an important factor in ensuring economic growth. Therefore,
modernizing energy infrastructure, increasing energy efficiency, and expanding the use of
renewable energy sources remain one of the priority areas of economic development
strategies.

The results of this study show that energy systems are one of the most important
infrastructural components of the modern economy. A stable and efficient supply of energy
resources ensures the continuity of production processes and creates the necessary
conditions for development in all sectors of economic activity. Therefore, the level of
development of energy systems directly affects the country's economic growth rates.

The analysis shows that there are various scientific approaches to explaining the
relationship between energy consumption and economic growth, which are expressed
through theoretical views such as the growth hypothesis, the conservation hypothesis, the
interdependence hypothesis, and the neutral hypothesis. These hypotheses explain the role of
energy resources in economic development from different perspectives. Numerous empirical
studies show that there is a correlation between energy consumption and economic growth,
that is, energy resources stimulate economic activity, and economic growth increases energy
consumption.

Also, the effective functioning of energy systems is of great importance for the
development of industrial production, attracting investments, introducing new technologies
and creating new jobs. The continuity of energy supply increases the efficiency of production
processes and serves the stable functioning of the economic system. On the contrary,
interruptions in energy supply or a shortage of energy resources can lead to a decrease in
economic activity, a decrease in production volumes and a deterioration in the investment
climate. The results of the study show that increasing energy efficiency is also an important
factor in ensuring economic growth. The economical and efficient use of energy resources
helps to reduce production costs, reduce the cost of products and increase economic
competitiveness. At the same time, increasing energy efficiency also helps to ensure
environmental sustainability. Today, many countries are paying special attention to the
modernization of energy systems, the development of energy infrastructure and the
expansion of the use of renewable energy sources. These processes allow achieving long-term
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sustainable economic growth while ensuring energy security. In Uzbekistan, the development
of energy systems is also one of the priorities of economic policy. The country is implementing
important reforms to modernize the electricity sector, increase energy efficiency, and expand
the use of renewable energy sources such as solar and wind energy. These measures are
helping to expand industrial production, attract investment, and increase economic growth
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